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This research investigates the role of Regional Capital in shaping competitiveness and
development in the districts of Blora, Rembang, Jepara, Kudus and Pati, located in
Central Java, Indonesia. The research focuses on the diversity of eco-nomic, social,
cultural and natural assets in each region, and analyses their impact on regional
competitiveness. The research methodology is based on qualitative description with
secondary data collection from the publication Mapping Region-al Competitiveness of
Central Java Province 2018-2023. The research findings show that effective integration
of these assets, within the Regional Capital framework, has significant positive
implications for competitiveness and development in the five districts. These insights
provide a clearer understanding of the dynamics of regional development in Central
Java Province. Therefore, local governments can use these findings to formulate more
specific and relevant policies that are tailored to the unique characteristics of each
region. This research makes a significant contribution in understanding the potential
and challenges of development in Blora, Rembang, Jepara, Kudus and Pati districts. The
results of this study are expected to guide policy makers in optimising resources and im-
proving sustainable welfare in these regions.

Territorial assets, Sustainable development, Competitiveness

The dynamic interaction between Territorial Capital (TC) and regional
development is at the center of scientific research attention, especially in the context of
the diversity of each region. This research explores the unique landscape of five districts
in Central Java, Indonesia, namely Blora regency, Rembang regency, Jepara regency,
Kudus regency and Pati regency. TC, which includes economic, social, cultural and
natural assets, is recognised as a critical factor influencing competitiveness and
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sustainable development in these regions. This can be seen through four key
macro indicators, namely the Human Development Index (HDI) , economic
growth , open unemployment rate , and poverty rate

Effective integration of TC can contribute to the improvement of the HDI in each of the
municipalities. By understanding and utilizing the potential of TC, aspects such as
education, health and living standards can be improved, which in turn can support an
increase in the HDI. Strategic interaction with TC can drive regional economic growth.
Through optimization of economic assets and empowerment of local resources, each
district can achieve sustainable economic growth, making a positive contribution to
macroeconomic growth. A deep understanding of TC can help identify local economic

opportunities and skills training , which canreduce open unemployment
rates. Effective integration can create new jobs and support the economic sustainability

of the region. Development strategies that focus on TC can have a direct impact
on poverty levels. Poverty levels are expected to be reduced by strengthening local
economic sectors and improving the quality of life through the integration of social and
cultural assets.

The unfamiliarity and diversity of resources in each district raises a profound need to
understand and utilize the potential of TC. The multi-faceted tapestry of Central Java
Province offers an interesting case study, providing insights into the strategic
integration of assets and their implications for local competitiveness. In the context of
global discussions on sustainable development, this research aims to provide empirical
evidence and diverse perspectives. Amidst global challenges and the need for local
solutions, exploring the role of TCin shaping development strategies is crucial.
By examining the economic, social, cultural, and environmental aspects of these five
districts, this research aims to reveal the complex dynamics behind the competitiveness
and resilience of these regions in the face of a changing regional and global landscape.
The findings of this research are expected to provide valuable information for
policymakers and practitioners in designing interventions that suit the unique
characteristics of each regency, promoting a more sustainable and competitive
development trajectory for the entire Central Java Province.

This study applies a qualitative method with a multi-pillar analysis approach to
evaluate the competitiveness of five regencies in Central Java, namely Blora regency,
Rembang regency, Jepara Regency, Kudus regency, and Pati regency, especially
between 2018-2023. Secondary data sources were obtained from the publication
Regional Competitiveness Mapping of Central Java Province. The critical pillars

analyzed involve business dynamics, innovation capacity, technological readiness,
institutions, infrastructure, regional economy, health, education and skills, product
market efficiency, employment, access to finance, and market size. By combining the
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findings from the qualitative analysis of each pillar, the study aims to provide a holistic
picture of the factors affecting regional competitiveness over the period under study.

The Jekutibanglor Development Area (DA) [ 31], as part of the Central Java Provincial DA
System, covers Blora regency, Rembang regency, Jepara Regency, Kudus regency, and
Pati regency. The region was formed through the merger of two DAs, namely
Wanarakuti DA and Banglor DA. The significant challenges faced by the Jekutibanglor
DA are mainly in the education, economic, and environmental sectors, resulting in high
levels of poverty in line with economic growth below the average of Central Java
Province. The education challenge requires efforts to improve access to and quality of
education in the region, while the economic aspect requires strategies to stimulate
economic growth in line with provincial targets. In addition, environmental issues must
be addressed through sustainable policies to mitigate negative environmental impacts.
Despite these challenges, the Jekutibanglor DA also has potential that can be optimized,
especially in the trade and services sector, electricity and gas supply, water supply,
accommodation provision, and quarrying and mining activities. Strategic areas in the
region, such as the Rembang Industrial Area, the Semarang - Karimunjawa tourism
destination, the Rembang - Lasem Tourism Strategic Area, and the Blora - Cepu Tourism
DA, are opportunities to become key drivers in improving regional development
performance. Therefore, there is a need for holistic policy integration to overcome
challenges and stimulate the potential of Jekutibanglor DA to achieve sustainable and
inclusive development.

The Jekutibanglor DA, located in the north of Central Java, has potential that can be
optimized in several key sectors. For example, trade and services, electricity and gas
supply, water supply, accommodation provision, and quarrying and mining activities are
areas that could be developed more optimally. The strategic areas in this DA include the
Rembang Industrial Estate, the Semarang-Karimunjawa tourism destination and its
surroundings, the Rembang-Lasem Tourism Strategic Area, and the Blora-Cepu Tourism
DA and its surroundings. These four areas are considered key drivers for improving the
region's overall development performance The Rembang Industrial Estate
can be an economic motor with its potential in the industrial sector. Meanwhile, tourism
destinations such as Semarang-Karimunjawa, Rembang-Lasem, and Blora-Cepu have
unique attractions that can support the tourism sector . By effectively utilizing these
potentials, the Jekutibanglor DA can achieve better regional development
performance, increase economic growth, and positively contribute to the welfare of the

local community . Coordination among stakeholders and appropriate policy
implementation are required to stimulate positive development in these
sectors.
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. The Regional Competitiveness Index of Jekutibanglor DA Region for 2018-2023

. Index Score
Regional
2018 2019 2020 2021 2022 2023
Blora 3.1920 4.3295 3.1089 3.1359 2.9170 2.996
Rembang 4.6090 7.0487 3.3104 3.5716 3.6190 3.635
Jepara 4.0620 3.5736 3.1248 3.2313 3.1960 3.317
Kudus 3.4620 5.5537 3.1712 3.4515 3.3850 3.040
Pati 3.9130 6.7577 3.6118 3.5718 3.2380 3.430
Source: BRIDA Central Java Province, 2023
The Regional Competitiveness Index values for Blora regency, Rembang

regency, Jepara regency, Kudus regency, and Pati regency from 2018 to 2023 reveal
distinct trends ( ). Blora experienced an initial increase in 2019 followed by a
steady decline until 2023, maintaining a relatively stable development level. Rembang
exhibited significant growth in 2019, sustaining consistent development above three
until 2023. Jepara regency faced a decline in 2019 but gradually improved, reaching an
index above three by 2023. Kudus regency showed a notable increase in 2019, followed
by a stable decrease, yet maintaining a relatively good development level above 3 in
2023. Pati regency demonstrated substantial growth in 2019, with subsequent
fluctuations but maintained a stable development level above three. These variations
emphasize the unique developmental trajectories of each region, providing valuable
insights for policymakers to tailor effective strategies for accelerated and sustainable
development in each area.

The Regional Competitiveness Index derived from the pillars of regional
competitiveness, as shown in , provides an overview of the scores for a number
of development pillars in several Regencys in Central Java Province. Business dynamics
show significant differences, with Pati regency achieving the highest score and Kudus
regency the lowest. The same is true for innovation capacity , where Rembang
regency stands out with the highest score, while Kudus shows challenges with the
lowest score. Differences in technological readiness between districts are also
quite striking, with Rembang regency standing out as the most technologically ready. In
general, institutions are strong in all Regencies, but infrastructure shows a significant
imbalance, with Kudus regency scoring highest and Blora regency scoring lowest.
Meanwhile, in the regional economy, differences between Regencies are relatively
small, but variability is seen in the health and education sectors. Pati regency achieved
the highest score in the health sector , While Kudus regency had the lowest.
Education and skills also show variation, with Rembang regency being the leading
district and Blora being the lagging one. Product market efficiency shows
considerable non-uniformity, with Rembang regency standing out and Kudus regency
scoring the lowest. Similar variability is seen in the labour sector, where Rembang
regency again excels and Kudus regency ranks the lowest. Access to finance also shows
significant differences, with Rembang regency standing out as having the most access
and Kudus regency as having the least. Although market size shows a relatively
high degree of variation, the comparison between regencies confirms that each region
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has its own unique characteristics. Understanding these differences is key in designing
development policies that are more specific and responsive to the needs of local
communities . Thus, this score analysis can serve as a foundation for more
informed decision-making in advancing development in the Central Java region.

. Regional Competitiveness Pillars of the Jekutibanglor Regional Region in 2023

Pilar Blora Rembang Jepara Kudus Pati
Business Dynamics 3.00 4.08 4.17 2.80 4.42
Innovation Capacity 2.38 3.30 2.67 2.03 2.62
Technology Readiness 3.25 4.75 2.75 2.75 2.75
Institutional 4.17 4.33 4.33 4.58 4.33
Infrastructure 2.83 3.75 3.67 5.00 4.00
Regional Economy 3.12 3.16 3.88 3.24 3.19
Health 3.25 3.25 3.38 2.50 4.25
Education and Skills 2.23 2.66 2.36 2.43 2.43
Product Market Efficiency 2.75 4.00 4.00 2.13 3.00
Labor 3.89 4.33 3.00 4.1 3.28
Access to Finance 2.33 3.83 1.67 1.00 2.50
Market Size 3.00 3.00 4.33 4.33 4.33

Source: BRIDA Central Java Province, 2023

Analyses of the development score tables across different regencies in Central Java
reveal significant variations in key aspects of development | 7|. Pati regency stands out
in business dynamism, reflecting the high level of economic activity in the region, while
Kudus regency shows a hand with a lower level of business dynamism.
Rembang regency, with the highest score in innovation capacity, indicates great
potential for the development of ideas and innovation at the local level. The high
technological readiness of Rembang regency provides a positive signal for technological
advancement in the region, providing a good foundation for sustainable development.
All Regencies show success in building and maintaining effective institutions , Which
can be a strong foundation for sustainable development. The stark difference in
infrastructure between Kudus regency and Blora regency highlights the imbalance in
the availability and quality of public facilities.

While differences in the regional economy are relatively small, diversity in
health and education represent challenges that need to be addressed. With high levels
of employment and product market efficiency in Rembang regency, as well as better
access to finance, the region has the potential to empower a quality workforce and drive
economic growth. The prominent market size in Jepara regency, Kudus regency, and
Pati regency districts offers opportunities to develop a wider range of economic sectors
in the region. Through an in-depth understanding of the characteristics of each district,
authorities can design more focused policies, capitalize on existing advantages, and
improve on weaknesses. With this approach, it is hoped that development in Central
Java can achieve a better balance and provide sustainable benefits to local communities.
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An analysis of the development scores of Blora regency, Rembang regency, Jepara
regency, Kudus regency, and Pati regency in Central Java Province shows differences in
regional conditions. Patiregency leads in business dynamics, while Kudus regency faces
challenges. Strong institutions in all districts support sustainable development.
Rembang regency excels in innovation, and the high employment rate indicates the
potential for quality labour. While Kudus regency excels in infrastructure, Blora regency
faces challenges in this sector. Differences in economic scores are relatively small, but
significant variations are seen in health and education, with Pati regency excelling in
health and Rembang regency in education. Product market efficiency is Rembang
regency strong point, and good access to finance supports sustainable economic
growth. With prominent markets in Jepara regency, Kudus regency and Pati regency,
there are opportunities for wider economic sector development. This analysis provides
guidance for decision-makers in designing more targeted policies for each district in
Central Java Province.

Based on the development score analysis, recommendations for Blora regency include
improving infrastructure. Kudus regency needs to adopt innovative approaches in
strengthening business dynamics. Jepara regency can optimize tourism potential as a
key driver of economic growth. Rembang regency and Pati regency are advised to focus
on sustainable development in the education and health sectors. Encouraging inter-
district cooperation can enhance positive synergies, while Kudus regency can
strengthen employment through skills training. Pati regency can develop a health
business cluster, and Rembang regency and Kudus regency need to improve access to
finance to support local business initiatives. These recommendations are expected to
guide decision-makers in designing more targeted and effective development policies
in each district.
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